
‭A)‬‭Policymaking‬ ‭in‬ ‭India‬ ‭-‬ ‭Nehruvian‬ ‭Vision-‬ ‭–‬ ‭Pre‬ ‭and‬
‭Post-Liberalization period in India –‬

‭Determinants of Public Policy in India.‬

‭Public‬ ‭policy‬ ‭in‬ ‭India‬ ‭during‬ ‭the‬ ‭pre-liberalization‬ ‭period‬ ‭(prior‬ ‭to‬ ‭the‬
‭economic‬‭reforms‬‭of‬‭1991)‬‭was‬‭characterized‬‭by‬‭a‬‭planned‬‭and‬‭socialistic‬
‭approach.‬ ‭The‬ ‭policies‬ ‭implemented‬ ‭during‬ ‭this‬ ‭era‬ ‭were‬ ‭influenced‬ ‭by‬
‭the‬ ‭vision‬ ‭of‬ ‭the‬ ‭first‬ ‭Prime‬ ‭Minister‬ ‭of‬ ‭India,‬ ‭Jawaharlal‬ ‭Nehru,‬ ‭and‬
‭subsequent‬ ‭leaders.‬ ‭Here‬ ‭are‬ ‭key‬ ‭aspects‬ ‭of‬ ‭public‬ ‭policy‬ ‭during‬ ‭the‬
‭pre-liberalization period:‬

‭Import Substitution Industrialization (ISI):‬
‭●‬ ‭Objective:‬ ‭The‬ ‭primary‬ ‭objective‬‭was‬‭to‬‭reduce‬‭dependence‬‭on‬

‭foreign‬ ‭imports‬ ‭and‬ ‭promote‬ ‭self-sufficiency‬ ‭in‬ ‭the‬ ‭production‬
‭of goods and services.‬

‭●‬ ‭Protectionist‬ ‭Measures:‬ ‭High‬ ‭tariffs,‬ ‭import‬ ‭restrictions,‬ ‭and‬
‭licensing‬ ‭were‬ ‭imposed‬ ‭to‬ ‭protect‬ ‭domestic‬ ‭industries‬ ‭from‬
‭international competition.‬

‭●‬ ‭Public‬‭Sector‬‭Dominance:‬‭The‬‭government‬‭played‬‭a‬‭central‬‭role‬
‭in‬‭the‬‭economy,‬‭and‬‭the‬‭public‬‭sector‬‭dominated‬‭key‬‭industries‬
‭and services.‬

‭Five-Year Plans:‬
‭●‬ ‭Planning‬ ‭Approach:‬ ‭The‬ ‭country‬ ‭adopted‬ ‭a‬ ‭planned‬

‭development approach through a series of Five-Year Plans.‬
‭●‬ ‭Focus‬ ‭Areas:‬ ‭Plans‬ ‭emphasized‬ ‭the‬ ‭development‬ ‭of‬

‭infrastructure, heavy industries, and the agricultural sector.‬
‭●‬ ‭State-led‬ ‭Investment:‬ ‭The‬ ‭public‬ ‭sector‬ ‭was‬ ‭the‬ ‭engine‬ ‭of‬

‭economic‬ ‭development,‬ ‭with‬ ‭state-owned‬ ‭enterprises‬ ‭taking‬ ‭a‬
‭leading role.‬

‭Agricultural Policies:‬



‭●‬ ‭Land‬ ‭Reforms:‬ ‭Efforts‬ ‭were‬ ‭made‬ ‭to‬ ‭address‬ ‭land‬ ‭inequalities‬
‭through measures such as land redistribution.‬

‭●‬ ‭Green‬ ‭Revolution:‬ ‭Intensive‬ ‭efforts‬ ‭were‬ ‭made‬ ‭to‬ ‭increase‬
‭agricultural‬ ‭productivity‬ ‭through‬ ‭the‬ ‭adoption‬ ‭of‬ ‭high-yielding‬
‭varieties‬ ‭of‬ ‭crops,‬ ‭modern‬ ‭farming‬ ‭techniques,‬ ‭and‬ ‭the‬ ‭use‬ ‭of‬
‭fertilizers.‬

‭Socialistic Ideals:‬
‭●‬ ‭Equitable‬ ‭Distribution:‬ ‭Policies‬ ‭aimed‬ ‭at‬ ‭reducing‬ ‭income‬

‭inequalities and promoting social justice.‬
‭●‬ ‭Welfare‬ ‭Programs:‬ ‭The‬ ‭government‬ ‭introduced‬ ‭various‬ ‭social‬

‭welfare‬ ‭programs,‬ ‭including‬ ‭those‬ ‭related‬ ‭to‬ ‭public‬ ‭health,‬
‭education, and poverty alleviation.‬

‭Foreign Policy:‬
‭●‬ ‭Non-Aligned‬ ‭Movement:‬ ‭India‬ ‭pursued‬ ‭a‬ ‭non-aligned‬ ‭foreign‬

‭policy, maintaining neutrality in the Cold War conflict.‬
‭●‬ ‭Limited‬ ‭Global‬ ‭Engagement:‬ ‭Economic‬ ‭interactions‬ ‭with‬ ‭the‬

‭global‬ ‭economy‬ ‭were‬ ‭limited,‬ ‭and‬ ‭foreign‬ ‭trade‬ ‭was‬‭subject‬‭to‬
‭stringent controls.‬

‭Industrial Licensing and Regulation:‬
‭●‬ ‭Centralized‬ ‭Planning:‬ ‭Industrial‬ ‭licensing‬ ‭was‬ ‭used‬ ‭to‬ ‭control‬

‭the‬ ‭entry‬ ‭and‬ ‭expansion‬ ‭of‬ ‭industries,‬ ‭with‬ ‭the‬ ‭state‬
‭determining priorities.‬

‭●‬ ‭Regulation‬ ‭of‬ ‭Private‬ ‭Enterprise:‬ ‭Private‬ ‭enterprises‬ ‭were‬
‭subject‬ ‭to‬ ‭significant‬ ‭regulations‬ ‭and‬ ‭controls,‬ ‭often‬ ‭requiring‬
‭government approval for various activities.‬

‭Public Sector Expansion:‬
‭●‬ ‭Nationalization:‬ ‭Key‬ ‭industries,‬‭such‬‭as‬‭banking‬‭and‬‭insurance,‬

‭were nationalized to bring them under state control.‬
‭●‬ ‭Role‬ ‭of‬ ‭Public‬ ‭Sector‬ ‭Enterprises:‬ ‭Public‬ ‭sector‬ ‭enterprises‬

‭were‬ ‭established‬ ‭to‬ ‭spearhead‬ ‭economic‬ ‭development‬ ‭and‬
‭contribute to nation-building.‬

‭Educational and Cultural Policies:‬



‭●‬ ‭Education‬ ‭for‬ ‭Social‬ ‭Transformation:‬ ‭Policies‬ ‭aimed‬ ‭at‬ ‭using‬
‭education‬ ‭as‬ ‭a‬ ‭tool‬ ‭for‬ ‭social‬ ‭transformation‬ ‭and‬ ‭reducing‬
‭disparities.‬

‭●‬ ‭Cultural‬ ‭Development:‬ ‭Efforts‬ ‭were‬ ‭made‬ ‭to‬ ‭promote‬ ‭and‬
‭preserve‬ ‭India's‬ ‭cultural‬ ‭heritage‬ ‭through‬ ‭policies‬ ‭supporting‬
‭arts and culture.‬

‭Overall,‬ ‭the‬ ‭public‬ ‭policies‬ ‭of‬ ‭the‬ ‭pre-liberalization‬ ‭period‬ ‭in‬ ‭India‬ ‭were‬
‭influenced‬‭by‬‭a‬‭strong‬‭emphasis‬‭on‬‭state‬‭intervention,‬‭central‬‭planning,‬‭and‬
‭self-sufficiency.‬‭While‬‭these‬‭policies‬‭achieved‬‭certain‬‭developmental‬‭goals,‬
‭they‬ ‭also‬ ‭faced‬ ‭challenges‬ ‭such‬ ‭as‬ ‭bureaucratic‬ ‭inefficiencies,‬ ‭lack‬ ‭of‬
‭innovation,‬ ‭and‬ ‭slow‬ ‭economic‬ ‭growth.‬ ‭The‬ ‭shift‬ ‭towards‬ ‭liberalization‬ ‭in‬
‭1991 marked a significant departure from these earlier policies.‬

‭The‬‭post-liberalization‬‭period‬‭in‬‭India,‬‭starting‬‭from‬‭1991,‬‭marked‬‭a‬‭significant‬
‭departure‬‭from‬‭the‬‭earlier‬‭era‬‭of‬‭centralized‬‭planning‬‭and‬‭protectionist‬‭policies.‬
‭The‬‭economic‬‭reforms‬‭implemented‬‭during‬‭this‬‭period‬‭aimed‬‭at‬‭liberalizing‬‭the‬
‭Indian‬ ‭economy,‬ ‭promoting‬ ‭market-oriented‬ ‭policies,‬ ‭and‬ ‭integrating‬ ‭the‬
‭country‬ ‭into‬ ‭the‬ ‭global‬ ‭economy.‬ ‭Here‬ ‭are‬ ‭key‬ ‭aspects‬ ‭of‬ ‭public‬ ‭policy‬ ‭during‬
‭the post-liberalization period:‬

‭Liberalization:‬
‭●‬ ‭Economic Reforms: Comprehensive economic reforms were introduced‬

‭to reduce government intervention and promote a market-driven‬
‭economy.‬

‭●‬ ‭Trade Liberalization: Reduction of trade barriers, lowering tariffs, and‬
‭opening up the economy to international trade and competition.‬

‭Privatization:‬
‭●‬ ‭Disinvestment: The government initiated disinvestment in state-owned‬

‭enterprises, reducing its stake in various industries.‬
‭●‬ ‭Encouragement of Private Sector: Policies aimed at promoting the‬

‭growth of the private sector and reducing the dominance of the public‬
‭sector.‬

‭Globalization:‬



‭●‬ ‭Global Integration: Emphasis on integrating India into the global economy‬
‭through increased foreign direct investment (FDI) and participation in‬
‭international trade agreements.‬

‭●‬ ‭Technological Collaboration: Policies encouraging collaboration with‬
‭international firms for technology transfer and knowledge exchange.‬

‭Financial Sector Reforms:‬
‭●‬ ‭Financial Liberalization: Opening up the financial sector to private players‬

‭and foreign banks.‬
‭●‬ ‭Market-Oriented Policies: A shift from directed credit to market-driven‬

‭financial policies, including interest rate deregulation.‬
‭Industrial Policies:‬

‭●‬ ‭Deregulation: Reduction of industrial licensing and dismantling of‬
‭controls to encourage competition and innovation.‬

‭●‬ ‭Encouraging Innovation: Policies aimed at fostering innovation and‬
‭entrepreneurship, particularly in emerging sectors like information‬
‭technology.‬

‭Technology and Innovation:‬
‭●‬ ‭Information Technology (IT) Revolution: Policies promoting the growth of‬

‭the IT sector and positioning India as a global IT hub.‬
‭●‬ ‭Research and Development: Increased focus on research and‬

‭development to promote technological advancements.‬
‭Social and Human Development:‬

‭●‬ ‭Poverty Alleviation: Continuation of poverty alleviation programs, with an‬
‭increased emphasis on targeted welfare measures.‬

‭●‬ ‭Education and Healthcare: Policies aimed at improving access to quality‬
‭education and healthcare services.‬

‭Environmental Policies:‬
‭●‬ ‭Sustainable Development: Policies addressing environmental concerns‬

‭and promoting sustainable development practices.‬
‭●‬ ‭Green Initiatives: Encouraging eco-friendly practices, renewable energy,‬

‭and environmental conservation.‬
‭Foreign Policy:‬

‭●‬ ‭Economic Diplomacy: A more proactive role in international economic‬
‭forums and negotiations.‬

‭●‬ ‭Trade Agreements: Actively participating in trade agreements and‬
‭negotiations to expand market access.‬

‭Legal and Institutional Framework:‬
‭●‬ ‭Legal Reforms: Revisions in legal frameworks to facilitate ease of doing‬

‭business and protect intellectual property rights.‬



‭●‬ ‭Strengthening Institutions: Efforts to strengthen regulatory and oversight‬
‭institutions for more effective governance.‬

‭The‬ ‭post-liberalization‬ ‭period‬ ‭in‬ ‭India‬ ‭has‬ ‭witnessed‬ ‭significant‬ ‭economic‬ ‭growth,‬
‭technological‬ ‭advancements,‬ ‭and‬ ‭an‬ ‭expansion‬ ‭of‬ ‭the‬ ‭middle‬ ‭class.‬ ‭However,‬ ‭it‬ ‭has‬
‭also‬‭raised‬‭concerns‬‭related‬‭to‬‭income‬‭inequality,‬‭environmental‬‭sustainability,‬‭and‬‭the‬
‭need‬‭for‬‭inclusive‬‭growth.‬‭The‬‭evolution‬‭of‬‭public‬‭policy‬‭during‬‭this‬‭period‬‭reflects‬‭the‬
‭dynamic‬ ‭nature‬ ‭of‬ ‭India's‬ ‭response‬ ‭to‬ ‭global‬ ‭economic‬ ‭trends‬ ‭and‬ ‭its‬ ‭efforts‬ ‭to‬
‭balance economic development with social and environmental considerations.‬


